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“Listening to and understanding our client’s financial goals allows us to
provide the highest level of investment planning advice and service.”
Fund Changes
Lord Abbett Floating Rate Fund – Sell
Black Rock Floating Rate Fund - Buy
Lord Abbett Floating Rate has been on our watch list for nearly a year based on risk adjusted
performance. Just prior to the pandemic it moved from a strong top quartile fund to one that was
average. Prior to the pandemic we reduced our position by half, which proved prudent as most of
the higher risk fixed income underperformed. Lord Abbett continued to underperform relative to
their peers, so while the recovery since March has been strong, we sought out other high quality
funds without the downside risk. Black Rock Floating rate was selected for its consistent strong
performance and reasonable assets-at-risk approach. As one of the largest investment
institutions, they manage over $6 Trillion and have a strong track record in floating rate
investments as well as overall fixed income. It is our second selection of a Black Rock fixed
income fund as part of our allocation. We’re confident that the risk/return balance will produce
more consistent results. If floating rate investments show more compelling valuations, we will
look to add to our current position.

Allocation Changes
Our main allocation changes are to reduce the position in emerging markets and increase the
position in domestic large cap growth. This is a continued response to both the results and
reaction of the Corona virus pandemic followed by the strong rebound in equity markets we saw in
2020 and continuing in 2021. Our holdings in domestic equity will rise slightly. This is a slight
increase in risk largely driven by the Fed and market forces. With interest rates still at historical
lows we see areas of higher growth and corresponding risk continuing to outperform. In terms of
Price to Earnings, the prospects for future growth are much greater in U.S. large cap growth than
in foreign markets where valuations are very compelling. There will be a time when markets shift
to value, small cap, and international equity and we are positioned accordingly with a diversified
portfolio.

Within fixed income we added to the intermediate space and reduced our holdings in short
duration. This is an increase in duration risk as all signals point to a continued low interest rate
environment. While the risk is real if rates were to increase suddenly, we continue to stay in the
short to intermediate area of fixed income. Moving to slightly longer duration adds a slight
increase in interest rate risk with corresponding higher yields.
We maintain our position in Real Estate, Alternative Hedges, and High Yield fixed income.
Worth mentioning is that the stock markets have had an incredible run since March continuing
through our last rebalanced in July 2020. In many cases, portfolios may be overweight equity
simply due to that run up. Should that be the case for your portfolio, you may see both sales in
equity and purchases in fixed income which will keep you in line with your risk and return targets.
Your Academy financial planner is always available to discuss how your investment portfolio is
integrated to your financial plan. Thank you again for your continued trust, our approach is to help
you reach your goals while managing risk according to your plan.
Fund and market information provided by Ycharts and Morningstar
Diversification may help reduce, but cannot eliminate, risk of investment losses. Historical performance relative to risk and return
points to, but does not guarantee, the same relationship for future performance. There is no assurance that by assuming more risk,
you are guaranteed to achieve better results.
Opinions expressed are those of Academy Financial and not necessarily those of Lincoln Financial Advisors. Expressions of opinion
are as of this date and are subject to change without notice. This information is not intended as a solicitation or an offer to buy or
sell any security referred to herein. Investments mentioned may not be suitable for all investors.
This email may include forward-looking statements that are subject to certain risks and uncertainties. Past performance does not
guarantee future results. Actual results, performance, or achievements may differ materially from those expressed or implied.
Investing involves risk, and investors may incur a profit or loss.
It is not our position to offer legal or tax advice. We encourage you to consult a legal or tax advisor regarding this information as it
relates to your personal circumstances.
Registered associates of Academy Financial, Inc. are registered representatives of Lincoln Financial Advisors Corp. Securities and
investment advisory services offered through Lincoln Financial Advisors Corp., a broker/dealer (member SIPC) and registered
investment advisor. Insurance offered through Lincoln affiliates and other fine companies. Academy Financial, Inc. is not an affiliate
of Lincoln Financial Advisors. CRN-3437052-020321

